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Chapter 3
Rules of Origin

Article 3.1
Definitions

For the purposes of this Chapter:

(a)

(b)

(c)

(d)

the term “competent governmental authority” means
the authority that, according to the legislation
of each Party, is responsible for the issuing of
a Certificate of Origin or for the designation of
certification entities or bodies;

the term “exporter” means a person located in an
exporting Party who exports a good from the
exporting Party;

the term “factory ships of the Party” or “vessels
of the Party” respectively means factory ships or
vessels:

(i) which are registered in the Party;
(ii) which sail under the flag of the Party; and
(iii) which meet one of the following conditions:

(A) they are at least 50 percent owned by
nationals of the Parties; or

(B) they are owned by a juridical person
which has its head office and its
principal place of business in either
Party and which does not own any vessel
or ship registered in a non-Party;

the term “fungible originating goods of a Party”
or “fungible originating materials of a Party”
respectively means originating goods or materials
of a Party that are interchangeable for
commercial purposes, whose properties are
essentially identical;

the term “Generally Accepted Accounting
Principles” means the recognized consensus or
substantial authoritative support within a Party
at a particular time as to which economic
resources and obligations should be recorded as
assets and liabilities, which changes in assets
and liabilities should be recorded, how the
assets and liabilities and changes in them should
be measured, what information should be disclosed
and how it should be disclosed, and which
financial statements should be prepared. These
standards may be broad guidelines of general
application as well as detailed practices and
procedures;

the term “importer” means a person who imports a
good into the importing Party;

the term “indirect materials” means goods used in
the production, testing or inspection of another
good but not physically incorporated into the
good, or goods used in the maintenance of
buildings or the operation of equipment
associated with the production of another good,
including:

(i) fuel and energy;
(ii) tools, dies and molds;

(iii) spare parts and goods used in the
maintenance of equipment and buildings;

(iv) lubricants, greases, compounding materials
and other goods used in production or used

to operate equipment and buildings;

(v) gloves, glasses, footwear, clothing, safety
equipment and supplies;

(vi) equipment, devices and supplies used for
testing or inspecting the good;

(vii) catalysts and solvents; and
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