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(b) Where a resident of Sweden derives income
which, in accordance with the provisions of
this Convention, shall be taxable only in
Japan, Sweden may, when determining the
graduated rate of Swedish tax, take into
account the income which shall be taxable
only in Japan.”

Article XVI

1. Paragraph 2 of Article 23 of the Convention shall be
deleted and replaced by the following:

“2. The taxation on a permanent establishment which
an enterprise of a Contracting State has in the other
Contracting State shall not be less favourably levied
in that other Contracting State than the taxation
levied on enterprises of that other Contracting State
carrying on the same activities. This provision shall
not be construed as obliging a Contracting State to
grant to residents of the other Contracting State any
personal allowances, reliefs and reductions for
taxation purposes on account of civil status or family
responsibilities which it grants to its own
residents.”

2. Paragraph 3 of Article 23 of the Convention shall be
amended by deleting the words “Article 9, paragraph 6 of
Article 11, or paragraph 6 of Article HM~\ and replacing
them with the words “paragraph 1 of Article 9, paragraph 6
of Article 11 or paragraph 4 of Article 12”.

Article XVII

Article 24 of the Convention shall be amended by
adding the following after paragraph 4:

“5. Where,

(a) under paragraph 1, a person has presented a
case to the competent authority of a
Contracting State on the basis that the
actions of one or both of the Contracting
States have resulted for that person in
taxation not in accordance with the
provisions of this Convention, and

(b) the competent authorities are unable to
reach an agreement to resolve that case
pursuant to paragraph 2 within three years
from the presentation of the case to the
competent authority of the other Contracting
State,

any unresolved issues arising from the case shall be
submitted to arbitration if the person so requests.
These unresolved issues shall not, however, be
submitted to arbitration if a decision on these issues
has already been rendered by a court or administrative
tribunal of either Contracting State. Unless a person
directly affected by the case does not accept the
mutual agreement that implements the arbitration
decision, that decision shall be binding on both
Contracting States and shall be implemented
notwithstanding any time limits in the domestic laws
of these Contracting States. The competent
authorities of the Contracting States shall by mutual
agreement settle the mode of application of this
paragraph.

6. For the purposes of applying the provisions of
paragraph 5:

(a) The competent authorities shall by mutual
agreement establish a procedure in order to
ensure that an arbitration decision will be
implemented within two years from a request
for arbitration as referred to in paragraph
5 unless actions or inaction of a person
directly affected by the case presented
pursuant to that paragraph hinder the
resolution of the case or unless the
competent authorities and ﬁvmﬁ person agree
otherwise.

(b) An arbitration panel shall be established in
accordance with the following rules:

(i) An arbitration panel shall consist of
three arbitrators with expertise or
experience in international tax
matters.
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