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(b) adopts or maintains measures with respect to the
non-Contracting Party that prohibit transactions
with the enterprise or that would be violated or
circumvented if the benefits of this Agreement
were accorded to the enterprise or to its
investments.

2. A Contracting Party may deny the benefits of this
Agreement to an investor of another Contracting Party that
is an enterprise of the latter Contracting Party and to its
investments if the enterprise is owned or controlled by an
investor of a non-Contracting Party or of the denying
Contracting Party, and the enterprise has no substantial
business activities in the territory of the latter
Contracting Party.

Note: For the purposes of this Article, the term “non-
Contracting Parties” shall not include any separate
customs territory within the meaning of the General
Agreement on Tariffs and Trade or of the WTO
Agreement that is a member of the World Trade
Organization as of the date of entry into force of
this Agreement.

Article 23
Environmental Measures

Each Contracting Party recognizes that it is
inappropriate to encourage investment by investors of
another Contracting Party by relaxing its environmental
measures. To this effect each Contracting Party should not
waive or otherwise derogate from such environmental
measures as an encouragement for the establishment,
acquisition or expansion of investments in its territory.

Article 24
Joint Committee

1. The Contracting Parties shall establish a Joint
Committee (hereinafter referred to in this Article as the
“Committee”) with a view to accomplishing the objectives of
this Agreement. The functions of the Committee shall be:

(a) to discuss and review the implementation and
operation of this Agreement; and

(b) to discuss other investment-related matters
concerning this Agreement, including the scope of
the existing non-conforming measures referred to
in paragraphs 2 and 3 of Article 3.

2. The Committee may, as necessary, decide to make
appropriate recommendations to the Contracting Parties for
the more effective functioning or the attainment of the
objectives of this Agreement.

3. The Committee shall be composed of representatives of
the Governments of the Contracting Parties and may decide
to invite representatives of relevant entities other than
the Governments of the Contracting Parties with the
necessary expertise relevant to the issues to be discussed.
The Committee shall decide on the modalities of its
operation as necessary.

4. Any decision of the Committee shall be made by
consensus.
5. Unless otherwise decided by the Contracting Parties,

the Committee shall convene once a year.

Article 25
Relation to Other Agreements

Nothing in this Agreement shall affect the rights and
obligations of a Contracting Party, including those
relating to treatment accorded to investors of another
Contracting Party, under any bilateral investment agreement
between those two Contracting Parties existing on the date
of entry into force of this Agreement, so long as such a
bilateral agreement is in force.

Note: It is confirmed that, when an issue arises between
an investor of a Contracting Party and another
Contracting Party, nothing in this Agreement shall
be construed so as to prevent the investor from
relying on the bilateral investment agreement
between those two Contracting Parties which is
considered by the investor to be more favorable than
this Agreement.

Article 26
Headings

The headings of the Articles of this Agreement are
inserted for convenience of reference only and shall not
affect the interpretation of this Agreement.
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