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(b) the term “principal class of shares” means the
class or classes of shares of a company which
represent a majority of the voting power of the
company;

(¢) the term “recognised stock exchange” means:

(i) any stock exchange established by a
Financial Instruments Exchange or an
approved-type financial instruments firms
association under the terms of the Financial
Instruments and Exchange Law (Law No. 25 of
1948) of Japan;

(ii) the securities markets (other than the New
Zealand Debt Market) operated by the New
Zealand Exchange Limited and any other New
7Zealand securities exchange recognised under
the laws of New Zealand; and

(iii) any other stock exchange which the competent
authorities of the Contracting States agree
to recognise for the purposes of this
Article; and

(d) the term “pension fund” means any person that:

(i) is established under the law of a
Contracting State; and

(ii) is operated principally to administer or
provide pensions, retirement benefits or
other similar remuneration or to earn income
for the benefit of other pension funds.

Article 23
LIMITATION OF RELIEF

No relief shall be available under this Convention if
it was the main purpose of any person concerned with the
creation or assignment of any right or property in respect
of which the income is paid or derived to take advantage of
the Convention by means of that creation or assignment.

Article 24
ELIMINATION OF DOUBLE TAXATION

1. Subject to the provisions of the laws of Japan
regarding the allowance as a credit against Japanese tax of
tax payable in any country other than Japan, where a
resident of Japan derives income from New Zealand which may
be taxed in New Zealand in accordance with the provisions
of this Convention, the amount of New Zealand tax payable
in respect of that income shall be allowed as a credit
agailnst the Japanese tax imposed on that resident. The
amount of credit, however, shall not exceed that part of
the Japanese tax which is appropriate to that income.

2. Subject to the provisions of the laws of New Zealand
which relate to the allowance of a credit against New
Zealand tax of tax paid in a country outside New Zealand
(which shall not affect the general principle of this
Article), Japanese tax paid under the laws of Japan and
consistent with this Convention, in respect of income
derived by a resident of New Zealand from sources in Japan
(excluding, in the case of a dividend, tax paid in respect
of the profits out of which the dividend is paid) shall be
allowed as a credit against New Zealand tax payable in
respect of that income.

Article 25
NON-DISCRIMINATION

1. Nationals of a Contracting State shall not be
subjected in the other Contracting State to any taxation or
any requirement connected therewith, which is other or more
burdensome than the taxation and connected requirements to
which nationals of that other Contracting State in the same
circumstances, in particular with respect to residence, are
or may be subjected. The provisions of this paragraph
shall, notwithstanding the provisions of Article 1, also
apply to persons who are not residents of one or both of
the Contracting States.

2. The taxation on a permanent establishment which an
enterprise of a Contracting State has in the other
Contracting State shall not be less favourably levied in
that other Contracting State than the taxation levied on
enterprises of that other Contracting State carrying on the
same activities in similar circumstances. The provisions
of this paragraph shall not be construed as obliging a
Contracting State to grant to individuals who are residents
of the other Contracting State any personal allowances,
reliefs and reductions for taxation purposes on account of
civil status or family responsibilities which it grants to
its own residents.
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