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(b} in the case of a good classified under Chapter 25
through 49, or 64 through 97 of the Harmonized
System, the total value of non-originating
materials used in the production of the good that
have not undergone the required change in tariff
classification does not exceed 10 percent of the
FOB value of the good, determined pursuant to
Article 41; or

(c}) 1in the case of a good classified under Chapter 50
through 63, of the Harmonized System, the total
weilght of non-originating materials used in the
production of the good that have not undergone
the reguired change in tariff classification does
not exceed 10 percent of the total weight of the
good,

provided that it meets all other applicable reguirements
set out in this Chapter for qualifying as an originating
good.

2. The value of non-originating materials referred to in
paragraph 1 shall, however, be included in the value of
non-originating materials for any applicable gqualifying
value content requirement for the good.

Article 45
Unassembled or Disassembled Goods

1. Where a good satisfies the requirements of the
relevant provisions of Articles 39 through 42 and is
imported into a Party from the other Party in an
unassembled or disassembled form but is classified as an
assembled good pursuant to Rule 2(a) of the General Rules
for the Interpretation of the Harmonized System, such a
good shall be considered as an originating good of the
other Party.

2. A good assembled in a Party from unassembled or
disassembled materials, which were imported into the Party
and classified as an assembled good pursuant to Rule 2 (a)
of the General Rules for the Interpretation of the
Harmonized System, shall be considered as an originating
good of the Party, provided that the good would have
satisfied the applicable requirements of the relevant
provisions of Articles 39 through 42 if each of the non-
originating materials among the unassembled or disassembled
materials had been imported into the Party separately and
not as an unassembled or disassembled form.

Article 46
Fungible Goods or Materials

1. For the purposes of determining whether a good
gualifies as an originating good of a Party, where fungible
originating materials of the Party and fungible non-
originating materials that are commingled in an inventory
are used in the production of the good, the origin of the
materials may be determined pursuant to an inventory
management method under the Generally Accepted Accounting
Principles in the Party.

2. Where fungible originating goods of a Party and
fungible non-originating goods are commingled in an
inventory and, prior to exportation do not undergo any
production process or any operation in the Party where they
were commingled other than unloading, relcading and any
other operation to preserve them in good condition, the
origin of the good may be determined pursuant to an
inventory management method under the Generally Accepted
Accounting Principles in the Party.

3. Once an inventory management method set out in
paragraphs 1 and 2 has been chosen, it shall be used
throughout the fiscal year or fiscal period of the person
that selected the inventory management method.
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