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4. Paragraph 1 does not prevent either Contracting Party
from differentiating between treatments accorded in
accordance with its laws and regulations relating to taxes.

Article 4
Most-Favoured-Nation Treatment

1. Each Contracting Party shall in its Area accord to
investors of the other Contracting Party and to their
investments treatment no less favourable than the treatment
it accords in like circumstances to investors of a non-
Contracting Party and to their investments with respect to
the operation, management, maintenance, use, enjoyment and
sale or other disposal of investments.

2. Each Contracting Party shall in its Area accord to
investors of the other Contracting Party and to their
investments treatment no less favourable than the treatment
it accords in like circumstances to investors of a non-
Contracting Party and to their investments with respect to
the matters relating to the admission of investment.

3. Paragraph 2 shall not apply to:
(a) the matters related to:
(i) the acquisition of land property;
(ii) subsidies; or
(iii) government procurement;

(b) any treatment accorded by a Contracting Party to
investors of a non-Contracting Party and to their
investments on the basis of reciprocity;

(c) any preferential treatment resulting from the
memberships to any bilateral or multilateral
international agreement involving protection of
new varieties of plants, aviation, fishery or
maritime matters; and

(d) any measure relating to investments in public law
enforcement and correctional services, and in
social services such as income security or
insurance, social security or insurance, social
welfare, primary and secondary education, public
training, health and child care.

4. Neither Contracting Party shall, under any measure
adopted after the date of entry into force of this
Agreement and covered by paragraph 3, require an investor
of the other Contracting Party, by reason of its
nationality, to sell or otherwise dispose of an investment
that exists at the time when the measure becomes effective.

5. Paragraphs 1 and 2 shall not be construed so as to
oblige a Contracting Party to extend to the investors of
the other Contracting Party the benefit of any treatment,
preference or privilege resulting from any existing or
future free trade area, customs union, economic union, or
other form of regional agreement, to which the former
Contracting Party is a party.

6. For greater certainty, it is understood that the
treatment referred to in this Article does not include
treatment accorded to investors of a non-Contracting Party
and their investments by provisions concerning the
settlement of investment disputes such as the mechanism set
out in Article 17 that are provided for in other
international bilateral and multilateral agreements between
a Contracting Party and a non-Contracting Party or non-
Contracting Parties.

7. Paragraph 1 shall not be construed so as to oblige a
Contracting Party to extend to investors of the other
Contracting Party special tax advantages accorded to
investors of a non-Contracting Party, on the basis of
reciprocity with the non-Contracting Party or by virtue of
any agreement relating to taxes in force between the former
Contracting Party and the non-Contracting Party.

Article 5
General Treatment and Improvement of
Investment Environment

1. Each Contracting Party shall in its Area accord to
investments of investors of the other Contracting Party
treatment in accordance with customary international law,
including fair and equitable treatment and full protection
and security.

For great certainty, the concept of “fair and
equitable treatment” and “full protection and security” do
not require treatment in addition to or beyond that which
is required by customary international law minimum standard
of treatment of aliens.




		2020-07-27T14:58:56+0900
	C＝JP,O＝Japanese Government,CN＝Ministry of Finance
	NationalPrintingBerau
	（なし）




