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ARTICLE ITII

1. Subparagraph (a) of paragraph 3 of Article 10 of the
Convention shall be amended by deleting the terms “more
than 50 percent” and replacing them with the terms “at
least 50 percent”, and deleting the words “twelve months”
and replacing them with the words “six months”.

2. Paragraph 9 of Article 10 of the Convention shall be
amended by deleting the terms “or 2” everywhere they appear
within the paragraph.

ARTICLE IV

Article 11 of the Convention shall be deleted and
replaced by the following:

“ARTICLE 11

1. Interest arising in a Contracting State and
beneficially owned by a resident of the other
Contracting State may be taxed only in that other
Contracting State.

2. Notwithstanding the provisions of paragraph 1:

(a) interest arising in a Contracting State that
is determined by reference to receipts,
sales, income, profits or other cash flow of
the debtor or a related person, to any
change in the value of any property of the
debtor or a related person or to any
dividend, partnership distribution or
similar payment made by the debtor or a
related person, or any other interest
similar to such interest arising in a
Contracting State, may be taxed in the
Contracting State in which it arises, and
according to the laws of that Contracting
State, but if the beneficial owner of the
interest is a resident of the other
Contracting State, the tax so charged shall
not exceed 10 percent of the gross amount of
the interest; and

(b) a Contracting State may tax, in accordance
with its domestic law, interest paid with
respect to the ownership interests in an
entity used for the securitization of real
estate mortgages or other assets, to the
extent that the amount of interest paid
exceeds the return on comparable debt
instruments as specified by the law of that
Contracting State.

3. Interest shall be deemed to arise in a
Contracting State when the payor is a resident of that
Contracting State. Where, however, the person paying
the interest, whether such person is a resident of a
Contracting State or not, has in a state other than
that of which such person is a resident a permanent
establishment in connection with which the
indebtedness on which the interest is paid was
incurred, and such interest is borne by such permanent
establishment, then:

(a) if the permanent establishment is situated
in a Contracting State, such interest shall
be deemed to arise in that Contracting
State, and

(b) if the permanent establishment is situated
in a state other than the Contracting
States, such interest shall not be deemed to
arise in either Contracting State.

4. The term “interest” as used in this Article means
income from debt-claims of every kind, whether or not
secured by mortgage and whether or not carrying a
right to participate in the debtor’s profits, and in
particular, income from government securities and
income from bonds or debentures, including premiums
and prizes attaching to such securities, bonds or
debentures, and all other income that is subjected to
the same taxation treatment as income from money lent
by the tax laws of the Contracting State in which the
income arises. Income dealt with in Article 10 shall
not be regarded as interest for the purposes of this
Convention.




		2019-08-30T08:45:54+0900
	C＝JP,O＝Japanese Government,CN＝Ministry of Finance
	NationalPrintingBerau
	（なし）




