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CHAPTER 16

TRADE AND SUSTAINABLE DEVELOPMENT

ARTICLE 16.1

Context and objectives

1. The Parties recognise the importance of promoting the development of international trade in a
way that contributes to sustainable development, for the welfare of present and future generations,
taking into consideration the Agenda 21 adopted by the United Nations Conference on Environment
and Development on 14 June 1992, the ILO Declaration on Fundamental Principles and Rights at
Work and its Follow-up adopted by the International Labour Conference on 18 June 1998, the Plan
of Implementation adopted by the World Summit on Sustainable Development on

4 September 2002, the Ministerial Declaration entitled "Creating an environment at the national and
international levels conducive to generating full and productive employment and decent work for all,
and its impact on sustainable development" adopted by the Economic and Social Council of the
United Nations on 5 July 2006, the ILO Declaration on Social Justice for a Fair Globalization
adopted by the International Labour Conference on 10 June 2008, the outcome document of the
United Nations Conference on Sustainable Development, entitled "The future we want" adopted by
the General Assembly of the United Nations on 27 July 2012, and the outcome document of the
United Nations summit for the adoption of the post-2015 development agenda, entitled
"Transforming our world: the 2030 Agenda for Sustainable Development" adopted by the General
Assembly of the United Nations on 25 September 2015.

2. The Parties recognise the contribution of this Agreement to the promotion of sustainable
development, of which economic development, social development and environmental protection
are mutually reinforcing components. The Parties further recognise that the purpose of this Chapter
is to strengthen the trade relations and cooperation between the Parties in ways that promote

sustainable development, and is not to harmonise the environment or labour standards of the Parties.

ARTICLE 16.2

Right to regulate and levels of protection

1. Recognising the right of each Party to determine its sustainable development policies and
priorities, to establish its own levels of domestic environmental and labour protection, and to adopt
or modify accordingly its relevant laws and regulations, consistently with its commitments to the
internationally recognised standards and international agreements to which the Party is party, each
Party shall strive to ensure that its laws, regulations and related policies provide high levels of
environmental and labour protection and shall strive to continue to improve those laws and

regulations and their underlying levels of protection.
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